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Your Yearly Scottish Widows Retirement Account - Retirement Income
Statement

This statement relates to the Retirement Income part of your Scottish Widows Retirement Account. It shows the
amount of pension income taken during the statement period, the value at the end of the statement period, and details
of the charges deducted.

It also includes an illustration of the pension income that your Account might provide up until your chosen retirement
age, and how much annuity income you might receive if you were to buy an annuity now, or at your chosen retirement
age. An annuity is a plan bought from part or all of the value of your Account, which can provide a secure pension
income for life.

Please note, we have allowed for price inflation of 2% each year to give you an indication of how much the future
income payments and future annuity would be worth in today's terms.

If your circumstances or retirement objectives have changed it's important to review whether your current pension plan
and investment choices still meet your needs. We recommend that you get advice or guidance to understand your
retirement options. You can:

® Contact your financial adviser. If you don’t have one you can find one at www.unbiased.co.uk
They may charge for any advice they give.

@ Visit the government’s website for free and im partial guidance at www.pensionwise.co.uk or book an
appointment on 0800 138 3944,

We work hard to keep your personal data secure, which includes regularly reviewing our privacy notice. When there’s
an important change we'll remind you to take a look, so you're aware how we use your data and what your options are.
Please review the latest privacy notice at www.scottishwidows.co.uk/legalprivacy/, or ask for a copy on 0345 300
2244,



IMPORTANT CHANGES THAT MAY AFFECT YOU



Value of the Retirement Income part on 19 June 2021

%eﬁ?ement Income L Value

i Total £178,482.86

® The value shows what the Retirement Income part of your Account might have been worth if you had transferred to
another pension plan on the date shown. The value is not guaranteed.

® For certain types of investments, we have used the latest estimated value available to us in calculating the transfer
value.

® The value of investments can fall as well as rise. Exchange rate fluctuations can cause the value of investments
held in foreign currencies to fall or rise.

® Further details of the funds that you are invested in via Scottish Widows Pension Funds and Fund Supermarket
Funds, can be found online by registering at ScottishWidows.co.uk and following the links, or by going directly to
www.scottishwidows.co.uk/register/

The actual value of the Retirement Income part of your Account will depend on the prices at which assets are sold and
any costs incurred. This may be less or more than the amount shown.



Your Retirement Account is at risk of losing value to inflation

You currently have more than half of the Retirement Income part of your Retirement Account invested in cash or
cash-like investments. Yoy might be happy with this, but we need to ensure that you're aware that inflation could
reduce the real value of your Account.

To show you what this might mean, say you had £10,000 in a cash fund over the last 5 years, assuming no charges or
interest were paid, you would now still have £10,000. However, its relative worth after inflation (in other words what you
could buy with it) would have reduced by £860 to £9,140*.

*based on the rise in the Consumer price index (CPI) over the 5 years between January 2016 and January 2021.
Future changes in inflation may be different.

current investments meet these needs allowing for inflation. We offer a range of investment options that may be
suitable, including Pathway Solutions.

Higher risk investments are likely to fluctuate more in value over time - they may swing from being higher in value, to
lower in value, more often but have greater potential for growth. Choosing a low risk investment means your retirement
savings are likely to fluctuate by smaller degrees but you are less likely to see higher growth.

Please remember that the value of an investment and any income from it is not guaranteed and can go down as well
as up. Past performance is not a guide to the future and you may get back less than you invested.

If you wish to move investments out of cash or cash-like funds, then please contact us.

Www.unbiased.co.uk Advisers will normally charge for advice. Alternatively, you could find further information on the
Money and Pensions Service website:
https://www.moneyadviceservice.org.uklenltoolsldrawdown-investment-pathways

Income limit and your chosen pension income

deducted.

E Fund value

| Your chosen pension income
L

£178,482.86

£0.00

To help to ensure income payments can be paid from your Account you must:
® have sufficient funds available in Retirement Income, and
® arrange for sufficient funds to be made available in the Control Account,

If the value of the Control Account is not large enough to meet future income payments, we will contact you.



High levels of income payments may not be sustainable as they will exhaust your available funds.
If your chosen pension income is based on a percentage of fund, your income will be recalculated annually.

The upper income limit for the Account will change:

® each time an amount is added or moved to the Retirement Income part(s) of your Account
when an amount is used to buy an annuity

when income is taken

as the value of investments rise and fall

when charges are deducted

You can log into your Account to check your current value.

Total pension income taken from your Account

The figures below show the pension income taken before the deduction of tax.

Retirement Income

During this statement period £0.00

Since your Account started £61,000.00




Charges

During the period 1 May 2020 - 30 April 2021 charges reduced the value of the Retirement Income part of your
Retirement Account as in the table below. Please note the charge period detailed in your statement is not the same as
the statement period as some charges particularly relating to investments are not known until after your statement
period has ended.

=

Administration Charges

io
Service Charge l £765.86 —J
P !
Investment Charges l
Scottish Widows Pension Funds £880.73 T
il:tal for Retirement Income £1,646.59 !

A service charge for managing your Retirement Account is taken on a monthly basis by us.

Scottish Widows Pension Funds
As our investment charges are built into the fund price of each fund it’s not possible to precisely calculate the
investment charge. But the figures above are a reasonable estimate. The estimate is based 0N an average of the fund

Pension you might get at your chosen retirement age

The figures below show the annuity income you might get if you use the Retirement Income part(s) of your Account to
buy an annuity at your chosen retirement age. The amount of income You can receive will depend on how investments
grow, and the annuity rates available when you retire.

In this illustration, we use ‘Lower Rates’, ‘Middle Rates’ and ‘Higher Rates’ of investment growth to work out what you
might get back. For details on what these rates are please see the section ‘What are the growth rates used in this
illustration?’.

The figures assume that:

®  You continue to take the same level of pension income from your Account as at present, until your chosen
retirement age.

®  Your annuity income stays the same from the time you start taking it.

@ ltis payable at the start of each month.



Retirement Income
We've also assumed that:
® your annuity will be paid for a minimum period of 5 years.

® if you die during the minimum period, the full amount of your annuity income will continue to be paid until the end
of the minimum period.

At age 75

vestments grow each yearat

I your Retirement lncome value could be ! £158,00 £182,000 £208,000 o

which could give you :
a taxable yearly income of £9,070 £12,400 £16,700

The table above shows the income you could get based on the assumptions we have made. If you have taken high
levels of income payments these may have exhausted your available funds.

The illustration shows, in today’s prices, the final Retirement Income value and annuity income that might be payable.

Note:

Other firms may use different rates of growth for their illustrations and charges may vary.

Firms generally use the same rates as each other to show how retirement funds may be converted into g yearly

income. In practice you could get a higher or lower income than that shown.

® Price inflation reduces the worth of all savings and investments over time.

® These figures are only examples and aren’t guaranteed — they’re not minimum or maximum amounts and could be
less than the amount(s) paid into Retirement Income. What you will get back will depend on a number of factors

® how your investments grow;

the tax treatment of the investments:

the retirement income you take;

the actual age you choose to take your benefits; and

how much it costs to convert your retirement fund into pension income.

® To help keep track of your Account, we'll send you a statement each year.

® The amount of this pension income should be compared to the pension income that you could have bought at
19 June 2021, shown below.



Annuity that you could have bought at 19 June 2021

Rather than continuing to take pension income from your Retirement Account, you could choose to buy an annuity
now. If you had chosen this option at 19 June 2021, your taxable yearly annuity income could have been:

Retirement Income

Your Annuity £8,906.40

Spouse's Annuity £0.00 _’

The annuity figures detailed in the table above have been calculated using example annuity rates and are before tax.

annuity than that shown.

If you would like a quotation of the annuity that you can buy from us now, please ask us. Alternatively, you may be able
to buy a higher annuity from another annuity provider.

We only offer annuities up to your 75" birthday, after then you would have to buy from another annuity provider.

The figures shown above have been calculated using the assumptions detailed in the section ‘Pension you might get
at your chosen retirement age’.

What might the future benefits be?

The figures below are shown in today’s terms. This means that we have allowed for price inflation of 2% each year.
They show what the remaining value of the Retirement Income part of your Retirement Account might be if investments
grow each year at the rates shown, and if you continue to take your chosen level of pension income. Your chosen
pension income each year will be limited to the upper income.

We have assumed no investment growth will apply to any amount(s) held in the Control Account and/or Fixed Term
Cash Deposits and that after twelve months amount(s) held there will then be invested in the Scottish Widows
Consensus Fund.

Retirement Income

It investments grow each year at:

Lower Rates Middle Rates Higher Rates

Year Income in year | Value at end of Income in year | Value at end of Income in year | Value at end of
starting before tax before tax year before tax year

20 Jun 2021 £0 £174,000 £0 £174,000 £0 £174,000
20 Jun 2022 £0 £170,000 £0 .| £175,000 £0 £180,000
20 Jun 2023 £0 £167,000 £0 £177,000 £0 £187,000
20 Jun 2024 £0 £163,000 £0 £179,000 £0 £195,000

20 Jun 2025 £0 £160,000 £0 £180,000 £0 £202,000




If investments grow each year at:

Lower Rates Middle Rates

Higher Rates

Year Income in year | Value at end of Income in year

Value at end of | Income in year | Value at end of
starting before tax

before tax year before tax year
20 Jun 2026 £0 £158,000 £0

£182,000 £0 £208,000

The table above shows the income you could get based on the assumptions we have made. If you have taken high
levels of income payments these m

ay have exhausted your available funds.




What are the growth rates used in this illustration?

The investment growth rates We use can vary between the funds you choose. All these rates take into account price
inflation of 2% each year. In thig illustration, the growth rates each year we've used are:-

" Mo ran

nvestment Lower Rate ~ HgherRate

Scottish Widows

! Consensus Fund*
| E—

4.4%

]

The maximum FCA growth rates, taking into account price inflation of 2% each year, are a lower rate of 0%, a middle
rate of 2.9% and a higher rate of 5.9% each year. The rates we've used may be less where we believe the maximum
rates overstate the investment potential of a fund.

What investment growth will you need to maintain your pension income?

You should compare the pension income available from the Retirement Income part of your Account with the annuity
income you could receive from an annuity bought now.

The following calculations have been performed using guidelines from the Financial Conduct Authority (FCA).

Investment growth required to provide the same income as an annuity

The following table shows the investment growth required to provide income payments equal to the annuity income you
projection. When calculating the investment growth required, we have used example current annuity rates see the *note —
able to get a higher annuity income from another annuity provider. If you are able to get a higher annuity income than

we have assumed, the yearly investment growth required to provide income payments equal to that higher annuity
income would need to be higher than we show below.

Retirement Income

At age 75 ! 1.68%

L

® Taking into account price inflation of 2% to buy your annuity when you are 75, the Retirement Income part(s) of
your Account must achieve an investment growth of 1.68% between now and then.
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