This Legal Charge is made the ............................................................ between  

1. Zaverchand Shah, Indumati Shah (“Surety”) and
2. Zaverchand Shah, Indumati Shah, Kishorilal Shah acting as Trustees of the PZK Executive Pension Scheme (“Lender”)

Recitals

1. By the Loan Agreement the Lender agreed to advance the Principal to the Borrower on the terms and subject to the conditions and provisions contained in the Loan Agreement.

2. The parties have agreed to enter into this Deed by way of security for the discharge of the Borrower’s obligation under the Loan Agreement in the manner set out below with effective date of the Charge being 14 May 2009.

Now this Deed witnesses as follows:
In this Deed:

The “Borrower” means Guru Gifts Limited whose registered office is situate at Russell Bedford House, City Forum, 250 City Road, London EC1V 2QQ 
The “Interest Rate” means at a fixed rate of 2.5% for the term of the loan.  
The “Loan Agreement” means a Loan Agreement dated 14 May 2009 
“The Principal” means £60,000
“The Property” means 29 Bedford Road, Northwood, HA6 2AY (HD45713)
The “Surety’s liability limit” means to “£60,000” 
Guarantee and indemnity

The Surety guarantees to pay or discharge on demand all money and other obligations and liabilities agreed to be paid or discharged by the Borrower under the Loan Agreement or any other associated or collateral security.
The Surety also agrees to indemnify the Lender on demand from and against any loss the Lender many incur as a result of or in connection with the Borrower’s failure to pay the said money obligations and liabilities.

The principal amount recoverable by the Lender from the Surety shall not exceed the Surety’s Liability Limit with Interest on it together with all sums due under this Deed.

The guarantee and indemnity and security constituted by this Deed shall not be discharged or affected by any failure of, or defect or informality in, the Loan Agreement or by any legal limitation, disability or incapacity or lack of any borrowing powers of the Borrower or lack of any authority of any director in connection with the Loan Agreement.

Costs
The Surety covenants with the Lender to pay to the Lender on demand and on a full and unlimited indemnity basis all costs, charges, expenses and liability paid and incurred by the Lender (whether directly or indirectly) in relation to the security constituted by and the obligations owed under and associated with this Deed together with Interest from the date when the Lender becomes liable for them until payment by the Surety at the Interest Rate, such Interest to be payable in the same as interest on the principal sum advanced by the Loan Agreement.

Existing Charges

Nothing in this deed diminishes the Lender’s charge interest in the property under a loan agreement dated 28 April 2009 and in the event of default this charge shall have pari pasu status will all and any existing charges.

Legal Charge
The Surety, with full title guarantee, charges to the Lender by way of legal charge the Property with payment or discharge of all money and other obligations and liabilities agreed to be paid or discharged by the Borrower under the Loan Agreement or otherwise secured by this Deed.
Surety’s representations and warranties

The Surety does not hold, and will not without prior written consent of the Lender take or hold, any security from the Borrower in relation to this guarantee, and any security so taken will be held on trust for the Lender, and the Surety undertakes to deposit, assign or transfer any security with or to the Lender as soon as possible and without necessity for any prior demand on the part of the Lender.
Indulgence and waiver and other Surety provisions
The Lender may at any time or times without discharging or diminishing or in any way prejudicing or affecting his rights under this Deed, grant to the Borrower or the Surety (or where the “Borrower” or “Surety”) includes more than one person to any other persons, time or indulgence or further credit or Loan or advances or enter into any arrangement or variation of rights or either in whole or in part release, abstain from perfecting or enforcing or neglect of fail to perfect or enforce any remedies, securities, guarantees or rights which he may now or subsequently have from or against the Borrower or the Surety (or where the expression the Borrower or Surety includes more than one person to any more of more of those persons) or any other persons.

Until all money obligations and liabilities due or to become due from the Surety have been paid and discharge in full the Surety shall not:

1. be entitled to share in any security held or money received or receivable by the Lender on account of that money or those obligations and liabilities or to stand in place of the Lender with regard to any security or money;

2. take any steps to enforce any rights or claim against the Borrower in respect of any money paid by the Surety to the Lender under this Deed; or

3. exercise any rights as guarantor in competition with or in priority to any claims of the Lender.

In witness whereof the parties have set their hands the day and year first before written.

Signed as a Deed by Zaverchand Shah

in the presence of

Signed as a Deed by Kishorilal Shah

in the presence of

Signed as a Deed by Indumati Shah

in the presence of
