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Private & Confidential

Lance Trevellyan

Trevellyan Developments Ltd

Estate Management Office

Greenhills Estate

Tilford Road

Tilford 

GU10 2DZ

                                                                                                                                         21 August 2008

Dear Lance,
Re: Trevellyan Pension Scheme

Thank you for your letter dated 11th August. 

I confirm that premium bonds are an allowable investment both pre and post April 2006. However, the proceeds from premium bonds are tax free and as the retirement income from a SSAS is taxable, it would be more tax efficient for the funds to be held outside of the SSAS.

Pre 5th April 2006, the SSAS could hold 30% of the shares in a company that sponsors/contributes to the SSAS. Post A-day, this was reduced for 5% of the net asset value (NAV) of the SSAS. Therefore if your SSAS buys shares in a Company sponsoring the SSAS then the shares are limited to 5% of the NAV of the fund. 
Loans to a company sponsoring the SSAS are limited to 50% of the net asset value of the fund. Loans therefore to any of your associated businesses can only be made if they are to “adhering” companies to the SSAS. 

Commercial property and land can be owned by the SSAS, the SSAS can take on a commercial mortgage of 50% of the NAV of the fund (inclusive of loans). Any borrowings over and above this amount must be held outside of the scheme. For example, a commercial mortgage is 75% LTV, 50% of the mortgage is held by the SSAS, 25% is held by Trevelleyan Developments. The SSAS can borrow from anyone (including you), there could therefore be some valuable tax breaks through this route.
A SSAS cannot own directly or indirectly residential property. However, it can purchase off plan residential and dispose of the property prior to substantial works being completed. We need to ensure that you are properly guided through this as to buy an asset and then to sell on is deemed a trade and the SSAS may therefore be subject to income tax on the trade. Perhaps an easier route would be to make a loan to a separate “property” company that you control of up to 50% of the value of the fund and the Company uses those proceeds to buy residential property, paying back the scheme a given rate of return. 
Thank you for introducing me to Brad Fayne, whom I met last Friday. We discussed at length a broad range of subjects; he wishes to proceed with the SSAS route and of particular interest  is for the Company to reduce tax in the current year and then lend those funds back to the business if necessary. I think it is also worth exploring further the acquisition or transfer of licensing on copyrights to pension schemes, a quarter of which may be paid out tax free. 
I trust that the above answers your questions, I am in Haslemere in September for two separate trustee meetings, if it assists I can come by Greenhills Estate to talk through some of your plans in further depth. 

Kind regards

Yours sincerely

Gavin McCloskey
For Pension Practitioner. Com


