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Dear Sirs

Rose-IrmesAssociatesLtdExeePeriston

YouwillshordybereceivingthelatestvaluationOftheportfolioasat3iMarch2o22.Itshowsa
totalOfcashandinvestmentsOf£523,579,anappreciationOf£22,oolor4.3%inthequarter.For
thetwelvemonthstodatetheportfolioshowsagainof6.4%.AhardcopyOfthereportwillfollow
undersepai`atecoverdirectlyfrom`theprinter§.

The quarter in brief

Againstaturbulentbackdrop,wherebondsenduredtheirworstquarteronrecordandmostassets
fell  in  value,  there  were  further  gains  for  the  Ruffer investment  strategy.  We  witnessed the
realisationthatinflationwasbecomingentrenchedandinterestratesweregoingtorisefasterthan
investors had expected, and the break-out of war in Europe.

Wedescribeourselvesas`all-weather'investors.Thesecredentialshavebeenseverelytestedinthe

pasttwoyearsandnevermoresothaninthepastthreemonths.

Theyearstartedwithacombinedfauinbond§andpopulargrowihstocks,ascentralbanksgavein
torisingpoliticalpressuretotackleinflation.TheUSFederalReserveledthepacksignallingthatit
wouldstarttoraiseinterestrates-anddulydidsoinMarchforthefirsttimeinfouryears.

The war in Ukraine then heralded in the unpleasant economic cocktail of further inflationary

pressure(pardcularlyinfoodandenergyprices)combinedwiththeprospectOfslowergrowhand
anincreasedriskOfrecession.Inthisenvironmenttherewasasynchronisedswooninmostasset
classes.
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WhathappenedinRuffel.portfolios?

Gold,energystocksandequityprotectionallfaredwell.Ijong-datedinflation-linkedbondsfellin
valueastheriseininflationexpectationswasexceededbytheriseinbondyields.However,wehold
interestrateoptionsforthisscenarioandtheymorethanoffsetwhatwaslostininflation-linked
bonds.

We reduced equity exposure to around 35%,  reflecting greater uncertainty.  We also took some

profitsinourequityprotectionandaddedtogoldbullionexposure.

CommoditymarketscontinuetoperfomweHandhigherpricesshouldboosttheAustraliandollar,
not  least  because  western  economies  will  seek  to  source  their  commodities  from  ffiendly

jurisdiction§inthefuture.Portfoliosnowhavearound596exposuretotheAussiedollar.

The investment outlook

Likecovid,thewarinUkraineisfirstandforemostahumantragedy.Again,itisatragedythathas
accelerated existing trends.  These include  deglobalisation and mol.e volatile inflation. This will

persist for some time.

Human behaviour has ensured that rising prices are  already embedded into things like wages.
housingandfoodpricesasweuasthemorevolatileelementsofinflationlikeeneny.Inshort,
centralbanksarealongwaybehindthecurveandperhapsdeliberatelyso.

The fact that what many believed to be the ultimate safe haven investment - the US  lo year

govemmentbond-hasproducedaretumafterinflationof-2o%inthepasttwoyearsshouldgive
uspauseforthought.Thesearehighlyuncertalntimesandlifeboatsarescarce.

Rufferportfoliosarecartynglessequityexposurethantheywereatthestartoftheyearandwe
retainabalancebetweeninflation-proofedassets,equitiesandcrashprotection.Webelievethisis
therightmixfortheroadahead-toallowustofirstlyprotect,andthengrow,ourclients'assets.

In  his  latest  Investment  Review,  Jonathan  Ruffer  looks  at  the  investment  and  geopolitical
implicationsofthewarandhowtonavigatethenewregimewearenowentering.Asusual,this
formspartOfthevaluationpack.

irsfuff]ly
Charles Lynne
Investment Director
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Annual costs and charges disclosure - 2o21 (p-u`#£-)
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01 January 2o21 - 31 December 2021

Ruffer LLP has a regulatory obligation under the Markets in Financial Instruments Dil`ective 11 (MiFID
11) to provide its clients with an annual disclosure of the costs and charges associated with its selvices.
This includes costs and chai`ges debited directly from the Ruffer portfolio as well as indirect costs
which will not be identifiable in the Ruffer statements. The purpose of this disclosure is to provide
transparency and increase our clients' understanding of the overall costs and charges associated with
the management of their portfolios.
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Annual management charge

VAT
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Ruffer funds

Third  party funds

Total management costs

Transaction costs

Ancillary costs

Total costs

!r\:I,`a.c1{'`)!\!;it`,r{`..)iiti€.:ii`,.{.,

Portfolio value (31   Dec  21)

Portfolio value gross of costs  (31  Dec 21)

)

0.00              0.000/o

0.00              0.00%

0.00              0.00%

5,814.68                1.14%

0.00              0.000/o
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5,814.68               1.14%

1,656.91                0.32%                   3

0.00              0.00%

7,471.58               1.47%

517,897.49

525,369.07_.-------------.----.'----.--`-.-----------------..-I.-.`-----`------.---.------.
Performance net of costs (2021)                                                                                                                    8.72%

Performance gross of costs (2021)                                                                                                                 1 o.1 9°/o
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i     Costs/charges deducted either directly from the portfolio or invoiced and paid externally (annual
management fees, VAT)

:i    Costs/charges relating to holdings of Ruffer fuiids or third party funds

i    Direct and indirect costs/charges associated with trading activity over the pel.iod (eg dealing
commissions, transaction taxes, market spreads)

+`    Costs arising from ancillary services provided or arranged by Ruffer (eg custody)

`';    Impact of costs/charges on the peiformance and value of the portfolio over the period

*    Valuation net of all costs and charges. Where management fees are paid externa]ly these are also
deducted from the value (31 Dec 21)


